	Math MCU
	2.4 Finance Problems


A percentage can be turned into a decimal by dividing by 100.

Ex:
convert into a decimal
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But percentage increases and decreases are slightly different

For percentage increase, use 
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For percentage decrease, use 
[image: image5.wmf]decimal

 

%

1

-


Ex:
convert into a decimal
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Exponential functions can be used to predict investment problems.
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Ex:
A student deposits $500 into a new savings account that earns 2% savings every year.  How much will he have in 6 years?
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He will have $563.08 in 6 years
Ex:
A new car is priced at $20000.  The value of the car depreciates by 8% every year.  What is the car’s value after 4 years?
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The car will be valued at $14327.86 after 4 years
Ex:
A penny is buried underground.  Due to inflation, the value of the penny will increase by 1.5% every year.  If the penny is discovered in 1000 years, how much will it be worth (in $)?
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The penny will be worth $29244.37 after 1000 years.
	HW:  page 63 (6, 8)
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